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DISCLAIMER

This presentation (the “Presentation”) is for informational purposes only and is not intended
for any other use. This Presentation is being furnished on a confidential basis and may not
be reproduced or distributed without the prior written consent of Ashcroft Capital, LLC
(“Ashcroft”). This Presentation is not an offering memorandum or prospectus and should not
be treated as offering material of any sort. The information contained in this Presentation
shall not constitute an offer to sell or the solicitation of an offer to buy securities. The
Presentation is intended to be of general interest only and does not constitute or set forth
professional opinions or advice. The information in this Presentation is speculative and may
or may not be accurate. Actual information and results may differ materially from those
stated in this Presentation. Ashcroft and its respective affiliates make no representations or
warranties which respect to the accuracy of the whole or any part of this Presentation and
disclaims all such representations and warranties. Some of the data and industry information
used in the preparation of this Presentation (and on which the Presentation is based) was
published by third-party sources and has not been independently verified, validated, or
audited. Neither Ashcroft nor its principals, employees, or agents shall be liable to any user of
this Presentation or to any other person or entity for the truthfulness or accuracy of
information contained in this Presentation or for any errors or omissions in its content,
regardless of the cause of such inaccuracy, error, or omission. Furthermore, Ashcroft, its
affiliates, principals, employees, or agents accept no liability and disclaim all responsibility for
the consequences of any user of this Presentation or anyone else acting, or refraining to act,
in reliance on the information contained in this Presentation or for any decision based on it,
or for any actual, consequential, special, incidental, or punitive damages to any person or
entity for any matter relating to this Presentation even if advised of the possibility of such

damages.

Ashcroft Capital LLC is not an investment adviser or a broker-dealer and is not
registered with the U.S. Securities and Exchange Commission. The information
presented should not be used as the sole basis of any investment decisions, nor is it
intended to be used as advice with respect to the advisability of investing in, purchasing
or selling securities, nor should it be construed as advice designed to meet the
investment needs of any particular person or entity or any specific investment situation.

Nothing in this document constitutes legal, accounting or tax advice or individually

tailored investment advice. The recipient of the information contained herein assumes
responsibility for conducting its own due diligence and assumes full responsibility of

any investment decisions.



Accredited Investor Status - What It
Means For You

Let's take a look into the term "accredited investor." Every week | have the
privilege to speak with investors who are excited to start investing in
multifamily syndications or real estate "private placements." These investors
are usually on the search to find access to deals. Since | am a full-time
passive multifamily investor myself, I'm always happy to lend a hand.
However, it is essential to note that many operators and general partners in
this space require an accredited investor status to participate in their
offerings.

What does accredited investor mean anyway? Besides a designation
that gives a person access to private placement investment
opportunities.

The SEC (Securities and Exchange Commission) definition of an accredited
investor, in the context of a natural person, includes anyone who:

« Earned income that exceeded $200,000 (or $300,000 together with a
spouse) in each of the prior two years, and reasonably expects the
same for the current year, OR

o Has a net worth over $1 million, either alone or together with a
spouse (excluding the value of the person’s primary residence).’

There are other ways to qualify?, but for this guide, | assume most of the
audience falls under the individual accredited investor status.

L “pccredited Investors — Updated Investor Bulletin.” Accredited Investors — Updated Investor Bulletin |
Investor.gov, April 14, 2021. https://www.investor.gov/introduction-investing/general-resources/news-
alerts/alerts-bulletins/investor-bulletins/updated-3.

2 “SEC Modernizes the Accredited Investor Definition.” SEC Emblem, August 26, 2020.
https://www.sec.gov/news/press-release/2020-191.
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Why Accreditation Exists

The SEC created this definition to identify investors and entities considered
"sophisticated" and can absorb a potential financial loss. Essentially, the
criteria were created as a protective measurement to protect inexperienced
investors from getting into riskier projects, mainly because they may not have
the financial means to cover a loss. Additionally, the SEC uses this label to
regulate investment companies against advertising to or soliciting
investments from non-accredited investors.®

The Advantages to Being Accredited

In short, the advantage to being an accredited investor is that you have an
opportunity to hear about more deals, gain access to them, and ultimately
invest in those deals if you choose.* A few examples of accredited investor
opportunities may include:

3 Rhiannon, Alexis. “Accredited Investors Have Access to Complex, Loosely Regulated Investments.” Business
Insider. Business Insider, April 27, 2021. https://www.businessinsider.com/accredited-investor.

4 Baldwin, James Garrett. “How to Become an Accredited Investor.” Investopedia. Investopedia, November 30,
2021. https://www.investopedia.com/articles/investing/092815/how-become-accredited-investor.asp#:



o Real Estate Syndications (Private Placements)
e Angel Investing / Venture Capital
e Hedge Funds

Becoming an Accredited Investor

It's simple to "claim" accredited investor status. Some private placements
only require self-qualification. Essentially, you check a box as part of the legal
documents that certify you are an accredited investor and by which method
you meet the qualification requirements. There are, of course, additional
disclaimers and fields where you confirm that you understand the
implications involved.

In other types of private placement offerings, such as a 506(c), you may be
required to submit a letter of verification from a CPA, attorney, broker-dealer,
or a third-party verification service such as www.verifyinvestor.com. In any
case, you should only certify that you are an accredited investor if you are. If
you falsely claim that you are accredited, it could cause some legal
ramifications down the road for you and the company you invest with.°

Summary

Ultimately, being an accredited investor allows you access to additional
investment offerings and opportunities that most do not have access to. If
you are actively looking for deals and talking to investment firms in the
industry, it is likely that you will come across opportunities for accredited
investors only. Keep in mind that this is for compliance and regulation
purposes. If you are not an accredited investor, don’t worry, there are plenty
of investment opportunities available that you may be able to participate in as
a non-accredited but “sophisticated” investor.

> Napoletano, E. “What Does It Take to Be an Accredited Investor?” Forbes. Forbes Magazine, November 30, 2021.
https://www.forbes.com/advisor/investing/what-is-accredited-investor/
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