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Renewable energy electricity, easy procurement by
companies 'Certificate' direct purchase ban to be
cancelled

THE NIKKEI | 26 Mar 2021

Sector: Qil & Gas

Japanese [EZY Auto-transiated to English m

The Ministry of Economy, Trade and Industry will make it easier to procure electricity from renewable sources. The plan is to
allow companies to buy certificates directly from the trading market, showing that the electricity was generated from renewable
energy sources. For every certificate purchased, a company can be considered to be using electricity that does not emit carbon
dioxide (CO2). It will create a business environment that facilitates the promotion of decarbonization in response to the growing
environmental awareness of companies.

This will be shown at a meeting of the General Resources and Energy Investigation Committee (An advisory body to the
Minister of Economy, Trade and Industry) on 26th. Responding to climate change issues has become a factor that influences the
valuation of companies in financial markets. Global ESG (Environment, Society, and Corporate Governance) investment is said to
be on the order of $30 trillion (approx. 3.27 quadrillion yen) per year, and companies that are seen as reluctant to decarbonize
will not receive investment and loans, which could hinder their business.

Overseas companies such as Microsoft and Apple have expressed their intention to decarbonize their entire supply chains
(supply networks). In Japan, Takeda Pharmaceutical, Ricoh and other companies have indicated a similar policy. About 50
Japanese companies are members of “RE100", a corporate group that aims to provide all of the electricity associated with its
business with renewable energy. This is the second largest number in the world after the United States.

When companies in Japan want to use electricity from renewable energy sources, they often purchase *“Non-Fossil Value
Certificates" from a retailer. By purchasing a certificate, the electricity you use is considered to be derived from a decarbonized

power source that does not emit CO2 during power generation, such as renewable energy or nuclear power. However, under the
current system, certificates can only be purchased from electric tailers as a set with electricity.
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