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Disclaimer

The information in this webinar is intended solely for demonstration purposes, the 
user accepts full responsibility for its application.  While we have taken every 
precaution to ensure that the content of this webinar is both current and accurate, 
errors can occur.

The information contain in this webinar is general in nature and should not be 
considered to be legal, tax, accounting, consulting or any other professional advice.  
In all cases you should consult with professional advisors familiar with your particular 
factual situation for advice concerning specific matters before making any decisions.

TRAICON assumes no responsibility or liability for any errors or omissions in the 
content presented.  TRAICON is not responsible for any errors or omissions, or for the 
results obtained from the use of this information.



Agenda

Reporting Business Income

Reporting Costs of Goods Sold

Reporting Business Expenses

Calculating Business-Use-of-Home Expenses

Calculating Capital Cost Allowance (CCA)

Calculating Motor Vehicle Expenses



Sources of Income

Business Professional Farming Fishing

Product/Service

Trades

Manufacturing

Day Care

Commission Sales

Medical Doctor

Dentist

Lawyer

Accountant

Veterinarian

Chiropractor

Livestock/Poultry

Tree Farming

Fruit Growing

Bee Keeping

Market Gardening

Nursery/Greenhouse

Hydroponics

Feedlot

Fish

Shellfish

Crustaceans

Marine Animals

Form T2125 Form T2125 Form T2042 Form T2121



Reporting Income on T1 General
Income Tax and Benefit Return

https://www.canada.ca/en/revenue-agency/services/forms-publications/tax-packages-years/general-income-tax-benefit-package.html

Gross & Net 
Income ONLY



Statement of Business Activities

https://www.canada.ca/en/revenue-agency/services/forms-publications/forms/t2125.html

https://www.canada.ca/en/revenue-agency/services/forms-publications/forms/t2125.html


CRA Guide for 
Completing 
Income 
Reporting 
Forms

https://www.canada.ca/en/revenue-agency/services/forms-
publications/publications/t4002.html



Reporting
Self-employment 
Income



Part 1 - Identification



Part 2 – Internet Business Activities



Reporting Business Income

Reporting Costs of Goods Sold

Reporting Business Expenses

Calculating Business-Use-of-Home Expenses

Calculating Capital Cost Allowance (CCA)

Calculating Motor Vehicle Expenses



2021 Revenue

Period Sales HST Returns Allowances Discounts

Q1 $10,000.00 $1,300.00 value of the 
merchandise 
customers 
bring back 
after 
purchase 

amount you 
give to 
dissatisfied 
customers

deduction 
from the 
usual cost of 
something

Q2 $  8,000.00 $1,040.00

Q3 $12,000.00 $1,560.00

Q4 $15,000.00 $1,950.00

YTD $45,000.00 $5,850.00



Part 3A – Business Income

For business, professional, and commission income use Form T2125

For farming income use Form T2042

For fishing income  use Form T2121

RC4058(E) Rev. 20



Part 3C – Gross Business or Professional Income

(see page 56 for “Allowable Reserves”)
(grants, recovered bad debt, prizes, etc.



Reporting Income on T1 General
Income Tax and Benefit Return

https://www.canada.ca/en/revenue-agency/services/forms-publications/tax-packages-years/general-income-tax-benefit-package.html

Gross & Net 
Income ONLY

45,000.00



Parts 3D, 4 & 5

For Parts 3D, 4 and 5, if GST/HST has been remitted or an 
input tax credit has been claimed (HST/GST REPORTING), 
do not include GST/HST when you calculate the cost of goods 
sold, expenses or net income/loss.

GST – Good & Services Tax
HST – Harmonized Sales Tax



Reporting Business Income

Reporting Costs of Goods Sold

Reporting Business Expenses

Calculating Business-Use-of-Home Expenses

Calculating Capital Cost Allowance (CCA)
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Part 3D – Costs of Goods Sold and Gross Profit



Reporting Business Income

Reporting Costs of Goods Sold

Reporting Business Expenses
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Part 4 – Net Income (Loss) Before Adjustments



Part 5 – Your Net Income (Loss)



Part 6 – Other Amounts …



Reporting Business Income

Reporting Costs of Goods Sold

Reporting Business Expenses

Calculating Business-Use-of-Home Expenses

Calculating Capital Cost Allowance (CCA)

Calculating Motor Vehicle Expenses



Part 7 – Calculating Business-Use-of- Home Expenses



Reporting Business Income

Reporting Costs of Goods Sold

Reporting Business Expenses

Calculating Business-Use-of-Home Expenses
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Calculating Motor Vehicle Expenses



Capital Cost Allowance

You might acquire a depreciable property, such as a building, furniture, 
or equipment, to use in your self-employment activities.

The CCA you can claim depends on the type of property your own or 
purchase.

See pages 66 and 67 of T4002(E) Rev. 20 if you have farming and/or 
fishing capital items such as land, boat, farm equipment.



CCA Rates



Calculation of Capital Cost Allowance

2021

2022



Capital Cost Allowance – “NEW RULES”

• Accelerated Investment Incentive – Providing an enhanced first-year allowance for 
certain eligible property that is subject to the CAA rules
• applying the prescribed CCA rate for a class to up to one-and-a-half times the net 

addition to the class for the year
• suspending the existing CCA half-year rule

• Full Expensing for Manufacturers and Processors –immediate write off the full cost of 
machinery and equipment used for the manufacturing or processing of goods (class 53).

• Full Expensing for Clean Energy Investments – immediate write off the full cost of 
specified clean energy equipment (classes 43.1 & 43.2).

For more information on AIIP, go to canada.ca – Accelerated Investment Incentive



“NEW RULES”

Old Rules
Example: Purchased a work trailer for 
$8,000, you can deduct 15% in the 
first year ($1,200). The following year, 
you are allowed to deduct 30% of the 
reducing balance ($2,040).

Computation:

Year 1: $8,000 x 1/2 x 30% = $1,200

Year 2: ($8,000-$1,200) x 30% =$2,040

Total deductions = $3,240

New Rules
Example: You purchase a trailer for 
$8,000. In the first year, you can deduct 
up to $3,600 (45%) and then 30% of the 
reducing balance ($1,320) in the second 
year. 

Computation:

Year 1: $8,000 x 45% = $3,600

Year 2: ($8,000-$3,600) x 30% =$1,320

Total deductions = $4,920

CAA– Old Rules vs New Example



“NEW RULES”CAA– Old Rules vs New Example

Computation – OLD Rules

Year 1
$1,500 x .5 x 55% = $412.50

Year 2
($1,500 – $412.50) x 55% = $598.13

Total Deductions:  $1,010.63

Computer Purchase:  $2,000
Class:  50         CCA Rate: 55%

Computation – NEW Rules

Year 1
$1,500 x 55% x 1.5 = $1,237.50

Year 2
($1,500 – $1,237.50) x 55% = $144.38

Total Deductions:  $1,381.88



Part 4 – Net Income (Loss) Before Adjustments
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Reporting Business Expenses

Calculating Business-Use-of-Home Expenses
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Chart A – Motor Vehicle Expenses



Chart B / Chart C



Part 4 – Net Income (Loss) Before Adjustments



CRA 
Certified
Remittance 
Software

Free or pay-what-you-want tax software



CRA Websites & Telephone Numbers




