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The tides in Asia’s oil market are changing. The recent round of crude 
import quota allocation has initiated the draw on China’s crude floating 
storage inventories as VLCCs waiting offshore receive the green light to 
offload. Onshore crude inventories, too, have been drawing as refiners 
supplement feedstock purchases with inventories.

Rising clean products demand in China has triggered a sharp pullback in 
its exports last month, further exacerbating regional tightness. An uplift 
in product cracks has seen more clean barrels staying in the region, and 
ebbing arbitrage flows to West of Suez. 

Riding on soaring gasoline cracks, South Korean refiners have ramped 
up their gasoline exports last month. Strong refining margins present 
regional exporters opportunities to ramp up their refinery runs this 
season, that will in turn support recovering dirty tanker freight rates.

Asia lead analyst

This presentation has been compiled 
under the guidance of 
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All other OPEC+ countries Saudi Arabia & UAE

Oct-21 data reflects days 1-30

OPEC+ crude exports totalled 25.7mbd in October
➔ This is up by close to 0.6mbd vs September
➔ Relative to the first four months of 2021, the increase is about 

1mbd while quotas were hiked by 2.5mbd over the same period

A pretty steady decline in exports from all OPEC+ countries except for 
Saudi Arabia and the United Arab Emirates is to blame for the limited 
overall development

Consuming countries, like China, India and the United States, have 
repeatedly called for OPEC+ to increase production and exports faster in 
order to help cool prices 

➔ But the question is whether it is really crude oil, especially of 
medium-sour quality that is currently sought after by market 
participants

Get live data on platform

https://analytics.vortexa.com/?dateRange=2018-01-01T00%3A00%3A00.000Z__2021-08-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22w%22%5D&from=%5B%22bcd7dddaf951959ebf6076a3a594b426a246d3bffe13339b10d04e45f222e011%22%2C%2250182d9d05051a6c8d24f0514d4ee828da6eaa29eacbb11cfe368f51526328ce%22%2C%227fed43c640957555ddac588be64822538078409a0acdaf22126623203ef9954a%22%5D&geoBreakdownDestinationGlobal=region&metric=bpd&page=Flows&products=%5B%22d72edbab2b5e2e249d8c216909945922a02eb017dd200f90876fee6fa180c743%22%5D&sortField=unloading_start&tabId=77a2702e-776e-4957-81de-e914107fb87d&timeSeriesHiddenSeries=%5B%225960549422bc5a653d9a56255151dc20f14e9f7dc91b84edbcae29239e06e68e%22%2C%22a8314d741f8eb5a6509714dc64169fd6c001c2fe174cb0c02172a33bae99b13d%22%2C%22ba1f5c6ff55db60ee6c0e0b1fe4114f6c905c55684b17eba4786effcd7a4c941%22%2C%22ca0756161a105b5b0a86f5fa7750f03aaedfca58135a27efca09ecd79ef099d5%22%2C%22f823798934b39fa2988918904dcee59fed7710a9d5b1033c6e7903158895d10c%22%2C%22e6d1bda0fe0567b8887528e9ba6f46a5b05f7fdb3ae1d2d214b4ee78cd69a206%22%2C%22e6ac4ef9f6171a6473679fda36014b1bdea85469c80c0250bf2dbe86ab4a5935%22%5D&timeSeriesProperty=origin_country
https://analytics.vortexa.com/?dateRange=2018-01-01T00%3A00%3A00.000Z__2021-10-30T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22w%22%5D&from=%5B%221c47e09ebf73cbb0fda6e36ffc125d4be50936d17888e0a7d2acb17a439db108%22%5D&metric=bpd&page=Flows&products=%5B%2254af755a090118dcf9b0724c9a4e9f14745c26165385ffa7f1445bc768f06f11%22%5D&tabId=c6f9e5c5-5194-4257-8a66-ff4ad1067951&timeSeriesProperty=origin_country
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The long-awaited 4th and 5th batches of crude import quotas should 
allow independent refiners to unload barrels floating offshore 

➔ Shandong refiners booked these middle-distillate-rich grades 
around August, when their premiums eased to year-to-date lows

➔ Refiners started utilising the quotas immediately, resulting in 
18.5 mb of crude drawn from floating storage in H2 October

China’s crude imports from Angola and Brazil picked up 16% mom to 
1.2mbd in Oct, despite total seaborne imports easing again

Imports long-haul spot barrels could slow in the coming weeks in lieu of 
competitive Middle Eastern inflows

➔ Middle East crude departures to China picked up 15% mom, led 
by Saudi and UAE, amid deepening discounts of Dubai to Brent

➔ Besides Oct-loading barrels, 16 VLCCs with Q3-loading Middle 
Eastern crude are expected to offload in the coming weeks, as 
ZPC finally got import quotas for its second 400kbd plant

➔ Shenghong is set to receive its first cargo of Arab crude via 
Rizhao port for the start up of the 320kbd plant in November

Get live data on platform

Map view from 1 Nov

https://analytics.vortexa.com/?page=Storage&products=%5B%2254af755a090118dcf9b0724c9a4e9f14745c26165385ffa7f1445bc768f06f11%22%5D&selectedRegion=%5B%22934c47f36c16a58d68ef5e007e62a23f5f036ee3f3d1f5f85a48c572b90ad8b2%22%5D&storageLocations=%5B%22e6955a2c59dc90833986fe0894cf6718dddaa7816bb51bc955cdd3eb4470e554%22%2C%22f39d455f5d38907394d6da3a91da4e391f9a34bd6a17e826d6042761067e88f4%22%2C%22ae06d7e47d6ca2a5bcd7625b8ad402d39e5e92fcc740157dc3301a6d2a6bb207%22%2C%22b996521be9c996db3560ca234a56286ac38f798d34be229437555fab4f12a6a5%22%2C%2280aa9e4f3014c3d96559c8e642157edbb2b684ea0144ed76cd20b3af75110877%22%2C%22eb51f8315cf769b317615f7fcbdad3ff8612baaea0e9a39d3a63550c44784658%22%2C%227fed43c640957555ddac588be64822538078409a0acdaf22126623203ef9954a%22%2C%223267ef2a83a749052c87e981f1bb12c6396acf590b4b1cd3316cf8f8c5aeb7bc%22%2C%222d92cc08f22524dba59f6a7e340f132a9da0ce9573cca968eb8e3752ef17a963%22%2C%22b15970adfcd316d11d698d13de23e2291a60e1fb05070feab30957c6645e576e%22%2C%22934c47f36c16a58d68ef5e007e62a23f5f036ee3f3d1f5f85a48c572b90ad8b2%22%2C%22612eeab9024bfb733a1bb626524d40d7ace1c637097bf76d36d9395e269f4170%22%5D&tabId=46a439d3-c396-41a2-a1f7-9729ec888eda
https://analytics.vortexa.com/?dateRange=2021-01-01T00%3A00%3A00.000Z__2021-10-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22v_o%22%2C%22c%22%2C%22w%22%5D&from=%5B%226ac49669e238276d51719480fddfee2e18cf265f43678ed995071d363ee943f5%22%2C%229302a967cce443780477212553ae3d74625dd165a096a4ee8299dcf0c8079866%22%5D&metric=bpd&movementEvent=unloading_start&page=Flows&sortField=unloading_start&tabId=f00a6fc7-e00c-4f83-a29e-463b52c84a9b&timeSeriesHiddenSeries=%5B%22seasonal_comparison_24%22%2C%22seasonal_comparison_12%22%2C%22a7e26956fbb91d786b1d55582981b0d199f72c050958fd3501b3991d24efa2d2%22%2C%22fc2e0746428ed6109045fc1195a4ee4ef2e339d55b7b6e3a0fb01ecf28efc4f7%22%2C%223cb81242a4b490d97b78657e8f1d40b994c32d4334051f30369ab18d48b87e4d%22%2C%2266a98cd9df06660555000f8d4de9bc075e651bce3b57a42fcef33d88c987fc73%22%2C%22undetermined%22%2C%22other%22%5D&timeSeriesProperty=product_grade&to=%5B%22b5fafce6e20de2dc307fb7e0b89978ee91a49a7b6ec6f5461daf2633f3c56674%22%5D
https://analytics.vortexa.com/?dateRange=2021-01-01T00%3A00%3A00.000Z__2021-10-28T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22v_o%22%2C%22c%22%2C%22w%22%5D&from=%5B%226ac49669e238276d51719480fddfee2e18cf265f43678ed995071d363ee943f5%22%2C%229302a967cce443780477212553ae3d74625dd165a096a4ee8299dcf0c8079866%22%5D&metric=bpd&movementEvent=unloading_start&page=Flows&products=%5B%221c10c409e5412d5eee38bbbd529509d2fe0251fa99e29290c5a58766f8fa3728%22%5D&sortField=unloading_start&tabId=0a0fa6d3-b422-46d0-b49c-e3784637df5f&timeSeriesHiddenSeries=%5B%22seasonal_comparison_24%22%2C%22seasonal_comparison_12%22%2C%22a7e26956fbb91d786b1d55582981b0d199f72c050958fd3501b3991d24efa2d2%22%2C%22fc2e0746428ed6109045fc1195a4ee4ef2e339d55b7b6e3a0fb01ecf28efc4f7%22%2C%223cb81242a4b490d97b78657e8f1d40b994c32d4334051f30369ab18d48b87e4d%22%2C%2266a98cd9df06660555000f8d4de9bc075e651bce3b57a42fcef33d88c987fc73%22%2C%22undetermined%22%2C%22other%22%5D&timeSeriesProperty=product_grade&to=%5B%22b5fafce6e20de2dc307fb7e0b89978ee91a49a7b6ec6f5461daf2633f3c56674%22%5D
https://analytics.vortexa.com/?dateRange=2020-01-01T00%3A00%3A00.000Z__2021-10-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22v_o%22%2C%22c%22%2C%22w%22%5D&from=%5B%2280aa9e4f3014c3d96559c8e642157edbb2b684ea0144ed76cd20b3af75110877%22%5D&metric=bpd&page=Flows&products=%5B%2254af755a090118dcf9b0724c9a4e9f14745c26165385ffa7f1445bc768f06f11%22%5D&tabId=0a0fa6d3-b422-46d0-b49c-e3784637df5f&timeSeriesHiddenSeries=%5B%22seasonal_comparison_24%22%5D&timeSeriesProperty=origin_country&to=%5B%22934c47f36c16a58d68ef5e007e62a23f5f036ee3f3d1f5f85a48c572b90ad8b2%22%5D
https://analytics.vortexa.com/?dateRange=2021-10-01T00%3A00%3A00.000Z__2021-11-30T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22c%22%5D&intraMovementFilter=1&metric=t&movementEvent=unloading_start&page=Historical&sortField=unloading_start&tabId=d39a0d70-92a2-46be-9425-00003f12302d&vessels=%5B%22de9b60701dfac9e497ead7e838738ba89fa2f32c41c580b8ccbe559067628c56%22%5D
https://analytics.vortexa.com/?dateRange=2018-01-01T00%3A00%3A00.000Z__2021-08-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22w%22%5D&from=%5B%22bcd7dddaf951959ebf6076a3a594b426a246d3bffe13339b10d04e45f222e011%22%2C%2250182d9d05051a6c8d24f0514d4ee828da6eaa29eacbb11cfe368f51526328ce%22%2C%227fed43c640957555ddac588be64822538078409a0acdaf22126623203ef9954a%22%5D&geoBreakdownDestinationGlobal=region&metric=bpd&page=Flows&products=%5B%22d72edbab2b5e2e249d8c216909945922a02eb017dd200f90876fee6fa180c743%22%5D&sortField=unloading_start&tabId=77a2702e-776e-4957-81de-e914107fb87d&timeSeriesHiddenSeries=%5B%225960549422bc5a653d9a56255151dc20f14e9f7dc91b84edbcae29239e06e68e%22%2C%22a8314d741f8eb5a6509714dc64169fd6c001c2fe174cb0c02172a33bae99b13d%22%2C%22ba1f5c6ff55db60ee6c0e0b1fe4114f6c905c55684b17eba4786effcd7a4c941%22%2C%22ca0756161a105b5b0a86f5fa7750f03aaedfca58135a27efca09ecd79ef099d5%22%2C%22f823798934b39fa2988918904dcee59fed7710a9d5b1033c6e7903158895d10c%22%2C%22e6d1bda0fe0567b8887528e9ba6f46a5b05f7fdb3ae1d2d214b4ee78cd69a206%22%2C%22e6ac4ef9f6171a6473679fda36014b1bdea85469c80c0250bf2dbe86ab4a5935%22%5D&timeSeriesProperty=origin_country
https://analytics.vortexa.com/?filtersEnabled=%5B%22s%22%2C%22v%22%2C%22p%22%2C%22o%22%2C%22d%22%2C%22sts_o%22%2C%22c_o%22%2C%22v_f%22%5D&lat=29.748068876312914&lng=122.63989237937629&metric=t&movementEvent=any_activity&page=Map&tabId=71eb531a-ddeb-47f7-b680-03d5b3e053d8&vessels=%5B%2223d513e3ad9ea7c337cedc1f8e7a1968f188dd37f9a2b70ee52990d653bd8fe7%22%2C%221f47db27086924c5d7d8a40d2f935ac9763abfcbd0a27ffac1386adf330f82c8%22%2C%221b66ebf4ace661555248370d2dfed44bc5d54410bd6e831d1253815e572acac9%22%2C%2201bc409ac18dc4cb9a461029d9ddd73ceb7742ebc49092bb230db889bbb42a75%22%2C%22b6ddb537a05b4f3d695abadeeac6ef6efd76a01d2c3bf357e956c62915cd1348%22%2C%226d587477bc9f6a432c4996e50bd8efd0a03e332ad6aec56f302eceb9035b1295%22%2C%22edb3ba6c1b5a17e6f2756806aeac8ef8674eebdeb98e53fb614feddde12687e4%22%2C%22285925105f2d07b440f16517e6ad020e46a4562be0cf55370040c96cb5f4acb2%22%2C%22c307b3a03e56598d748f5bcb87705fdc4a4fc037f32f6086e99a4abcb48a4157%22%2C%2275ca1fa80b3bdb39906a87086accf88ccb3a63e440fad0c3ea694568cdfd7e1b%22%2C%22508bc4b650b1eb69c0054c6bc3b3f40996c032f74e0fca06e344cec0f6bf8922%22%2C%2270cd773a874b302211ffd94d23480394d72373cfb01a37eb0767623aaae89cf5%22%2C%22fe749833a273e4d84822b72230eba9c48b9c06cb264a3e82184f9de7dc747e7e%22%2C%2229c1e4a8897a4059122a2123c3fc4dccda342b6266ace2e44512af1d4d084758%22%2C%22968c904375f9d0731eb1d65a77d863c87e0e08446b0f606baf87562cc5efa6cc%22%2C%224a5169d38cfbf25fbd5b8b394e09303476b0626d6ad46cee51e68eb9f7803c34%22%2C%223d68d7ea9fdf51626e53250ede533cc3f942edebc119c3e6eb7b7c70012f507c%22%5D&zoom=8.480589169169521
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Besides floating tankers, Chinese refiners continue to draw crude stock 
from land storages, resulting in the total stock reduced by near 90mb 
since June, with about 50mb consumed in the past 2 months

➔ Commercial storages have been drawn to a 2-year low at 670mb 
on Oct 28, which is equivalent to 80% of the highest storage level 
seen in August 2020, when ports were congested by floating 
cargos as very few tanks were available to rent

➔ Utilisation at above-ground SPR sites remains at 94-96% this 
year, with some stock rotations performed by state-run refiners

Commercial storages in northern Liaoning, Shandong and Tianjin, where 
independent refiners cluster, showed strong declines over recent 
months, while crude stocks in southeast Zhoushan remained stable

➔ Crude stocks in Shandong and Tianjin marginally edged up in 
recent weeks as refiners accelerated to offload floating tankers

With oil prices remaining elevated, refiners are likely to only buy 
sufficient volumes to maintain their refining runs, and not likely to refill 
the inventories they drew this year
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Get live data on platform

https://analytics.vortexa.com/?breakdownUnit=utilisation&dateRange=2018-12-01T00%3A00%3A00.000Z__2021-10-29T23%3A59%3A59.999Z&onshoreInventoriesLocations=%5B%220fddbfd0d90bad306a92fcb483a19276f101a5f7f0783363f9f2a9d40c10558d%22%2C%22b5fafce6e20de2dc307fb7e0b89978ee91a49a7b6ec6f5461daf2633f3c56674%22%2C%2273b2e278b2c6c75661e70ae196184560eeee1e78aceec733c6a8ac6f2a74dc7b%22%2C%2287f8d059ed2f57c1f54dd883cb0fc90f83633d736f763982f2503f6f803eb333%22%2C%22b310103de98ae56631562a9fe1d13d826babe3fafd5e639f81370d944afb7f8f%22%5D&page=OnShoreCrudeInventories&selectedRegion=%5B%22b5fafce6e20de2dc307fb7e0b89978ee91a49a7b6ec6f5461daf2633f3c56674%22%5D&splitSelected=storage_type&tabId=0cd16ff6-30e9-4ff7-a5c6-915250d00cc2
https://analytics.vortexa.com/?breakdownUnit=utilisation&dateRange=2018-12-01T00%3A00%3A00.000Z__2021-10-29T23%3A59%3A59.999Z&onshoreInventoriesLocations=%5B%220fddbfd0d90bad306a92fcb483a19276f101a5f7f0783363f9f2a9d40c10558d%22%2C%22b5fafce6e20de2dc307fb7e0b89978ee91a49a7b6ec6f5461daf2633f3c56674%22%2C%2273b2e278b2c6c75661e70ae196184560eeee1e78aceec733c6a8ac6f2a74dc7b%22%2C%2287f8d059ed2f57c1f54dd883cb0fc90f83633d736f763982f2503f6f803eb333%22%2C%22b310103de98ae56631562a9fe1d13d826babe3fafd5e639f81370d944afb7f8f%22%5D&page=OnShoreCrudeInventories&selectedRegion=%5B%22b5fafce6e20de2dc307fb7e0b89978ee91a49a7b6ec6f5461daf2633f3c56674%22%5D&splitSelected=storage_type&tabId=0cd16ff6-30e9-4ff7-a5c6-915250d00cc2
https://analytics.vortexa.com/?dateRange=2018-01-01T00%3A00%3A00.000Z__2021-08-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22w%22%5D&from=%5B%22bcd7dddaf951959ebf6076a3a594b426a246d3bffe13339b10d04e45f222e011%22%2C%2250182d9d05051a6c8d24f0514d4ee828da6eaa29eacbb11cfe368f51526328ce%22%2C%227fed43c640957555ddac588be64822538078409a0acdaf22126623203ef9954a%22%5D&geoBreakdownDestinationGlobal=region&metric=bpd&page=Flows&products=%5B%22d72edbab2b5e2e249d8c216909945922a02eb017dd200f90876fee6fa180c743%22%5D&sortField=unloading_start&tabId=77a2702e-776e-4957-81de-e914107fb87d&timeSeriesHiddenSeries=%5B%225960549422bc5a653d9a56255151dc20f14e9f7dc91b84edbcae29239e06e68e%22%2C%22a8314d741f8eb5a6509714dc64169fd6c001c2fe174cb0c02172a33bae99b13d%22%2C%22ba1f5c6ff55db60ee6c0e0b1fe4114f6c905c55684b17eba4786effcd7a4c941%22%2C%22ca0756161a105b5b0a86f5fa7750f03aaedfca58135a27efca09ecd79ef099d5%22%2C%22f823798934b39fa2988918904dcee59fed7710a9d5b1033c6e7903158895d10c%22%2C%22e6d1bda0fe0567b8887528e9ba6f46a5b05f7fdb3ae1d2d214b4ee78cd69a206%22%2C%22e6ac4ef9f6171a6473679fda36014b1bdea85469c80c0250bf2dbe86ab4a5935%22%5D&timeSeriesProperty=origin_country
https://analytics.vortexa.com/?dateRange=2020-01-01T00%3A00%3A00.000Z__2021-10-29T23%3A59%3A59.999Z&multiSelect=1&onshoreInventoriesLocations=%5B%220fddbfd0d90bad306a92fcb483a19276f101a5f7f0783363f9f2a9d40c10558d%22%2C%22b5fafce6e20de2dc307fb7e0b89978ee91a49a7b6ec6f5461daf2633f3c56674%22%2C%2273b2e278b2c6c75661e70ae196184560eeee1e78aceec733c6a8ac6f2a74dc7b%22%2C%2287f8d059ed2f57c1f54dd883cb0fc90f83633d736f763982f2503f6f803eb333%22%2C%22b310103de98ae56631562a9fe1d13d826babe3fafd5e639f81370d944afb7f8f%22%5D&page=OnShoreCrudeInventories&selectedRegion=%5B%2273b2e278b2c6c75661e70ae196184560eeee1e78aceec733c6a8ac6f2a74dc7b%22%2C%2287f8d059ed2f57c1f54dd883cb0fc90f83633d736f763982f2503f6f803eb333%22%2C%22b310103de98ae56631562a9fe1d13d826babe3fafd5e639f81370d944afb7f8f%22%2C%220fddbfd0d90bad306a92fcb483a19276f101a5f7f0783363f9f2a9d40c10558d%22%5D&splitSelected=location_trading_subregion&tabId=0cd16ff6-30e9-4ff7-a5c6-915250d00cc2&tankStorageType=%5B%22commercial%22%5D
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Get live data on platform
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https://analytics.vortexa.com/?breakdownProperty=avg_wait_time&congestionBreakdownProperty=port&congestionTarget=%5B%22934c47f36c16a58d68ef5e007e62a23f5f036ee3f3d1f5f85a48c572b90ad8b2%22%5D&congestionTargetXFilter=%5B%22056054a06d321e21%22%5D&dateRange=last-12-months&page=Congestion&splitProperty=quantity&tabId=0cef04ee-624a-4143-8707-b4c78df9ae82&timeSeriesSeasonalToggle=0
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The total number of VLCCs currently located East of Suez, including 
both laden and ballast, rose close to a 2-year high according to Vortexa 
fleet distribution data

➔ We have witnessed higher volumes of crude out of the Middle 
East, specifically Saudi Arabia and the UAE

➔ This has increased demand for those vessels and driven several 
of them to the region in search of employment

Looking ahead, a continued increase in crude exports from the Middle 
East, and import requirements from Asia amid rising demand and 
refining margins should maintain the momentum for both vessel 
availability and freight rates

400

500

600

700

0

100

200

300

400

500

600

Jan-20 May-20 Sep-20 Jan-21 May-21 Sep-21

Laden (LHS) Ballast (LHS) Total (RHS)



vortexa.com

As
ia

 M
ar

ke
t S

po
tli

gh
t

No
ve

m
be

r 2
02

1

8

A global naphtha supply shortage have motivated refiners, particularly in 
Asia, to process more condensates to bolster their naphtha supplies

➔ Condensate loadings to Asia have climbed for three consecutive 
months to 500kbd in September

➔ But lower condensate supplies, particularly from Australia have 
seen imports into Asia cooling to 440kbd in October

➔ Besides Qatari condensates, the economics for Asian refiners to 
import condensates from producers in the west are still not 
appealing enough to drive an uptick in imports by Asian refiners

The lack of condensates will likely stimulate more demand for light-
sweet crudes, as the chase for naphtha supplies continues

Get live data on platform
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https://analytics.vortexa.com/?dateRange=2018-01-01T00%3A00%3A00.000Z__2021-08-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22w%22%5D&from=%5B%22bcd7dddaf951959ebf6076a3a594b426a246d3bffe13339b10d04e45f222e011%22%2C%2250182d9d05051a6c8d24f0514d4ee828da6eaa29eacbb11cfe368f51526328ce%22%2C%227fed43c640957555ddac588be64822538078409a0acdaf22126623203ef9954a%22%5D&geoBreakdownDestinationGlobal=region&metric=bpd&page=Flows&products=%5B%22d72edbab2b5e2e249d8c216909945922a02eb017dd200f90876fee6fa180c743%22%5D&sortField=unloading_start&tabId=77a2702e-776e-4957-81de-e914107fb87d&timeSeriesHiddenSeries=%5B%225960549422bc5a653d9a56255151dc20f14e9f7dc91b84edbcae29239e06e68e%22%2C%22a8314d741f8eb5a6509714dc64169fd6c001c2fe174cb0c02172a33bae99b13d%22%2C%22ba1f5c6ff55db60ee6c0e0b1fe4114f6c905c55684b17eba4786effcd7a4c941%22%2C%22ca0756161a105b5b0a86f5fa7750f03aaedfca58135a27efca09ecd79ef099d5%22%2C%22f823798934b39fa2988918904dcee59fed7710a9d5b1033c6e7903158895d10c%22%2C%22e6d1bda0fe0567b8887528e9ba6f46a5b05f7fdb3ae1d2d214b4ee78cd69a206%22%2C%22e6ac4ef9f6171a6473679fda36014b1bdea85469c80c0250bf2dbe86ab4a5935%22%5D&timeSeriesProperty=origin_country
https://analytics.vortexa.com/?dateRange=2021-01-01T00%3A00%3A00.000Z__2021-10-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22c%22%2C%22sts%22%2C%22w%22%2C%22v_c%22%5D&metric=t&page=Flows&products=%5B%22d053227a2df2f4d6eacca61341cd6c08e49ba6970cc18a276b898b4bb67eeee4%22%5D&tabId=8e4647b4-8839-4e7a-b94b-206ec3a3a101&timeSeriesProperty=origin_shipping_region
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Riding on the region’s soaring gasoline cracks, South Korean refiners 
ramped up gasoline exports to multi-year high last month

➔ South Korea’s exports to rise by a third mom in October whilst 
China and India’s exports see declines

Southeast Asia’s gasoline imports, a proxy to the region’s demand, saw 
an uptick last month versus September, fueled by increased mobility

➔ Indonesia’s gasoline imports are up 10% mom, but still below 
average volumes in the first eight months of the year

➔ Similarly, Philippines’ imports have jump by 50% mom, but 
remain below average year-to-date volumes

➔ Although countries are gradually re-opening, demand recovery 
within the region remains fragile

Light distillate inventories in Singapore have shown an uptick in the last 
two weeks, after reaching a year-to-date low in mid October, according 
to Enterprise Singapore statistics

Gasoline cracks could see some cooling, as strong export levels 
including from the Middle East and even Europe hit markets

Get live data on platform
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https://analytics.vortexa.com/?dateRange=2018-01-01T00%3A00%3A00.000Z__2021-08-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22w%22%5D&from=%5B%22bcd7dddaf951959ebf6076a3a594b426a246d3bffe13339b10d04e45f222e011%22%2C%2250182d9d05051a6c8d24f0514d4ee828da6eaa29eacbb11cfe368f51526328ce%22%2C%227fed43c640957555ddac588be64822538078409a0acdaf22126623203ef9954a%22%5D&geoBreakdownDestinationGlobal=region&metric=bpd&page=Flows&products=%5B%22d72edbab2b5e2e249d8c216909945922a02eb017dd200f90876fee6fa180c743%22%5D&sortField=unloading_start&tabId=77a2702e-776e-4957-81de-e914107fb87d&timeSeriesHiddenSeries=%5B%225960549422bc5a653d9a56255151dc20f14e9f7dc91b84edbcae29239e06e68e%22%2C%22a8314d741f8eb5a6509714dc64169fd6c001c2fe174cb0c02172a33bae99b13d%22%2C%22ba1f5c6ff55db60ee6c0e0b1fe4114f6c905c55684b17eba4786effcd7a4c941%22%2C%22ca0756161a105b5b0a86f5fa7750f03aaedfca58135a27efca09ecd79ef099d5%22%2C%22f823798934b39fa2988918904dcee59fed7710a9d5b1033c6e7903158895d10c%22%2C%22e6d1bda0fe0567b8887528e9ba6f46a5b05f7fdb3ae1d2d214b4ee78cd69a206%22%2C%22e6ac4ef9f6171a6473679fda36014b1bdea85469c80c0250bf2dbe86ab4a5935%22%5D&timeSeriesProperty=origin_country
https://analytics.vortexa.com/?dateRange=2021-01-01T00%3A00%3A00.000Z__2021-10-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22v_o%22%2C%22c%22%2C%22w%22%2C%22sts%22%2C%22v_s%22%5D&from=%5B%22bcd7dddaf951959ebf6076a3a594b426a246d3bffe13339b10d04e45f222e011%22%2C%22b5fafce6e20de2dc307fb7e0b89978ee91a49a7b6ec6f5461daf2633f3c56674%22%2C%2270425373a1836d6d0390dc6fef838a468717fba7776d66065a5043488f9f041b%22%2C%22b15970adfcd316d11d698d13de23e2291a60e1fb05070feab30957c6645e576e%22%5D&metric=bpd&page=Flows&products=%5B%229256907ba7e4ed11ff03aa297a7e62e14484ce5a85c8118c7495b9120ad0e268%22%5D&tabId=ec7f8668-bf37-4879-b01e-bd912376618c&timeSeriesProperty=origin_country
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Fewer Asian diesel cargoes are heading to West of Suez (WoS) markets 
as the East-West arbitrage narrows and Europe’s diesel market entered 
steep backwardation in October

➔ Around 370kbd of diesel cargoes are sailing from Asia to WoS
last month, down 25% from volumes seen in September

➔ More vessels currently without destination declarations could be 
heading west in the next few days, but we expect the final 
October arbitrage volumes to remain below September’s

Instead, more Indian diesel cargoes have headed to Southeast Asia and 
Bangladesh in October, reaching a five-month high of 105kbd

With China’s drastic diesel exports pullback likely extending into 
November (see next slide), regional exporters from India, South Korea 
and Taiwan will have opportunities to step up their exports to keep the 
region supplied – at attractive prices 

Oct-21 data preliminary estimates

Get live data on platform

https://analytics.vortexa.com/?dateRange=2021-01-01T00%3A00%3A00.000Z__2021-10-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22v_o%22%2C%22c%22%2C%22w%22%2C%22sts%22%2C%22v_s%22%5D&from=%5B%2270425373a1836d6d0390dc6fef838a468717fba7776d66065a5043488f9f041b%22%5D&metric=bpd&page=Flows&products=%5B%22deda35eb9ca56b54e74f0ff370423f9a8c61cf6a3796fcb18eaeeb32a8c290bb%22%5D&tabId=ec7f8668-bf37-4879-b01e-bd912376618c&timeSeriesProperty=destination_country&to=%5B%2207492b151560912565b471452f8baadbf3bc80c73814708053d9e4fb7e6e1401%22%2C%22a2ca5cb23cfc99e5b355a1b928d16e30cbcdfed1c9ff01ba39b5d4c53ffc1ef3%22%5D
https://analytics.vortexa.com/?dateRange=2018-01-01T00%3A00%3A00.000Z__2021-08-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22w%22%5D&from=%5B%22bcd7dddaf951959ebf6076a3a594b426a246d3bffe13339b10d04e45f222e011%22%2C%2250182d9d05051a6c8d24f0514d4ee828da6eaa29eacbb11cfe368f51526328ce%22%2C%227fed43c640957555ddac588be64822538078409a0acdaf22126623203ef9954a%22%5D&geoBreakdownDestinationGlobal=region&metric=bpd&page=Flows&products=%5B%22d72edbab2b5e2e249d8c216909945922a02eb017dd200f90876fee6fa180c743%22%5D&sortField=unloading_start&tabId=77a2702e-776e-4957-81de-e914107fb87d&timeSeriesHiddenSeries=%5B%225960549422bc5a653d9a56255151dc20f14e9f7dc91b84edbcae29239e06e68e%22%2C%22a8314d741f8eb5a6509714dc64169fd6c001c2fe174cb0c02172a33bae99b13d%22%2C%22ba1f5c6ff55db60ee6c0e0b1fe4114f6c905c55684b17eba4786effcd7a4c941%22%2C%22ca0756161a105b5b0a86f5fa7750f03aaedfca58135a27efca09ecd79ef099d5%22%2C%22f823798934b39fa2988918904dcee59fed7710a9d5b1033c6e7903158895d10c%22%2C%22e6d1bda0fe0567b8887528e9ba6f46a5b05f7fdb3ae1d2d214b4ee78cd69a206%22%2C%22e6ac4ef9f6171a6473679fda36014b1bdea85469c80c0250bf2dbe86ab4a5935%22%5D&timeSeriesProperty=origin_country
https://analytics.vortexa.com/?dateRange=2021-01-01T00%3A00%3A00.000Z__2021-10-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22v_o%22%2C%22c%22%2C%22w%22%2C%22sts%22%2C%22v_s%22%5D&from=%5B%22e6955a2c59dc90833986fe0894cf6718dddaa7816bb51bc955cdd3eb4470e554%22%5D&metric=bpd&page=Flows&products=%5B%22deda35eb9ca56b54e74f0ff370423f9a8c61cf6a3796fcb18eaeeb32a8c290bb%22%5D&tabId=ec7f8668-bf37-4879-b01e-bd912376618c&timeSeriesProperty=destination_shipping_region&to=%5B%226478105a82fd32e1dabb3d11f0dd3cfe42fc93863a480967e15f5ec72ac10319%22%2C%221f8e97e58a685c489d2151255f385f60cba887e99edea0311c57b744556e46b5%22%2C%2261b5a59a0989b42a141e2565c9b9cc489d53d62c075077341f7283b56061be0d%22%5D
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China has cut diesel/gasoil exports to 130kbd in October, the lowest 
since June 2020, as domestic demand booms and product export 
quotas remain tigh

➔ Back-up power generation needs from recent power rationing in 
multiple provinces, together with seasonal fishing and 
construction requirements support domestic diesel demand

➔ Sinopec and PetroChina are reportedly planning to boost diesel 
production in November and halt exports

Domestic diesel wholesale prices are soaring since September and hit a 
3-year high in October, stimulating diesel and light cycle oil (LCO) 
imports into China 

➔ LCO imports, favoured by Chinese diesel/gasoil blenders, 
plunged after consumption tax on imports took effect in June

➔ LCO imports resumed in September, as firming domestic 
margins outweighed import taxes

➔ State-run refiners may purchase more diesel cargos in  
November to ease the supply crunch

Get live data on platform
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https://analytics.vortexa.com/?dateRange=2020-01-01T00%3A00%3A00.000Z__2021-10-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22v_o%22%2C%22c%22%2C%22w%22%2C%22sts%22%2C%22v_s%22%5D&from=%5B%22b5fafce6e20de2dc307fb7e0b89978ee91a49a7b6ec6f5461daf2633f3c56674%22%5D&metric=bpd&page=Flows&products=%5B%22deda35eb9ca56b54e74f0ff370423f9a8c61cf6a3796fcb18eaeeb32a8c290bb%22%5D&tabId=ec7f8668-bf37-4879-b01e-bd912376618c
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Overall fuel oil inventory stands at 1.93mt (million tonnes), indicating a 
254kt increase wow

Inventory changes are up:
➔ LSFO inventory is 1.13mt, up by 183kt wow, a 19.3% increase
➔ HSFO inventory is 537kt, up by 58kt wow, a 12.1% increase
➔ Fuel oil mix inventory is 263kt, up by 13kt wow, a 5.2% increase 
➔ Gasoil inventory is unchanged at nil
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Bangladesh’s high sulphur fuel oil (HSFO) imports registered a sharp 
uptick in October, on robust demand from power generation

➔ October’s arrivals registered a multi-year high of 590kt
➔ HSFO’s wide discount against stubbornly high LNG prices 

continue to boost its appeal as the favoured power utility 
feedstock

Asia’s HSFO prices have cooled in recent weeks as summer heating 
demand from Mideast Gulf and Pakistan falls

Low sulphur fuel oil (LSFO) prices, on the contrary, have remained 
robust, potentially on a combination of demand and supply factors

➔ Power generation needs from countries with stricter sulphur 
regulations

➔ Less refining supplies due to a mix of rising sour supplies and 
steep desulphurisation costs

0

100

200

300

400

500

600

700

Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21 Aug-21 Sep-21 Oct-21
Singapore Malaysia Others

Get live data on platform

https://analytics.vortexa.com/?dateRange=2018-01-01T00%3A00%3A00.000Z__2021-08-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22w%22%5D&from=%5B%22bcd7dddaf951959ebf6076a3a594b426a246d3bffe13339b10d04e45f222e011%22%2C%2250182d9d05051a6c8d24f0514d4ee828da6eaa29eacbb11cfe368f51526328ce%22%2C%227fed43c640957555ddac588be64822538078409a0acdaf22126623203ef9954a%22%5D&geoBreakdownDestinationGlobal=region&metric=bpd&page=Flows&products=%5B%22d72edbab2b5e2e249d8c216909945922a02eb017dd200f90876fee6fa180c743%22%5D&sortField=unloading_start&tabId=77a2702e-776e-4957-81de-e914107fb87d&timeSeriesHiddenSeries=%5B%225960549422bc5a653d9a56255151dc20f14e9f7dc91b84edbcae29239e06e68e%22%2C%22a8314d741f8eb5a6509714dc64169fd6c001c2fe174cb0c02172a33bae99b13d%22%2C%22ba1f5c6ff55db60ee6c0e0b1fe4114f6c905c55684b17eba4786effcd7a4c941%22%2C%22ca0756161a105b5b0a86f5fa7750f03aaedfca58135a27efca09ecd79ef099d5%22%2C%22f823798934b39fa2988918904dcee59fed7710a9d5b1033c6e7903158895d10c%22%2C%22e6d1bda0fe0567b8887528e9ba6f46a5b05f7fdb3ae1d2d214b4ee78cd69a206%22%2C%22e6ac4ef9f6171a6473679fda36014b1bdea85469c80c0250bf2dbe86ab4a5935%22%5D&timeSeriesProperty=origin_country
https://analytics.vortexa.com/?dateRange=2021-01-01T00%3A00%3A00.000Z__2021-11-30T23%3A59%3A59.999Z&filtersEnabled=%5B%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v%22%2C%22intra%22%2C%22sts_o%22%2C%22c_o%22%2C%22v_o%22%2C%22c%22%2C%22w%22%2C%22sts%22%2C%22v_s%22%5D&metric=t&movementEvent=unloading_start&page=Flows&products=%5B%221c107b4317bc2c85fb6c13cd7b28e8e0a02ec7fecc68afc2b68ca0545c835e1c%22%5D&tabId=ec7f8668-bf37-4879-b01e-bd912376618c&timeSeriesProperty=origin_country&to=%5B%2207492b151560912565b471452f8baadbf3bc80c73814708053d9e4fb7e6e1401%22%5D
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Vortexa Ltd.
Portsoken House
155 Minories
London – EC3N 1LJ

Vortexa Asia Pte Ltd
60 Anson Road
17-01 Mapletree Anson
048424 Singapore

Vortexa Inc.
2200 Post Oak Blvd, Suite 1000
Houston, TX 77056
USA

www.vortexa.com


