
Take equity release? They aren’t keen as they have a plan to pass
on the family home to their elder son
Downsize? No, because of the above reason
Use savings? No, because they feel secure with an emergency
fund in place

In this scenario the client is receiving a guaranteed form of pension
income from an annuity or final salary scheme and wishes to help their
daughter raise a deposit for her first home. The client has comfortable
income, but not enough spare capital. They have already been advised
to maintain an emergency fund, so will not raid it in case of some future
misfortune.

As they are already in receipt of their annuity, there is no access to
capital, so what do they do?

 

The client is receiving guaranteed
pension income from an annuity or
company scheme and needs to
access some capital 
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Client age: 68*
Current property value: £750,000
Mortgage: £0
Monthly Income: £5,000 net (State pension, company pension,
2x annuities)
Lump sum required: £32,000

Client details

*Non smoker

*Non smoker



Loan amount: £32,000
Term: 7 years
Monthly repayment: £490.14 (total amount payable £41,171.76)
APR: 7.72% (interest rate 7.41%)

The Over 55s Unsecured Loan

Key advantages: 

    ✓  Client is easily able to demonstrate affordability
    ✓  Client gets funds within 2 working days of loan acceptance
    ✓  Client avoids mortgaging their home
    ✓  After 7 years loan repayments will be completed and this should improve their disposable income
    ✓  Existing emergency plans remain intact
    ✓  Estate is not reduced on death
    ✓  Daughter gets to start out on the property ladder

Client solution

To discuss how free2 can compliment your later life financial advice, please visit: free2.com/adviser/home and complete our enquiry
form. One of our team will be in touch.

 

Working together:

free2 Limited (free2) is a credit broker, not a lender and only offers loans from RS Consumer Finance Limited. free2 is an Appointed Representative of RS
Consumer Finance Limited, which is authorised and regulated by the Financial Conduct Authority (the FCA). APR is calculated uniquely for each successful
applicant to ensure everyone gets the best possible rate. Applicants will need to complete an online application form via the free2 website. The above
scenarios are for illustrative purposes only, and all APRs displayed are indicative projections –the final rate offered after application may vary based on an
applicant’s circumstances. Registered in England No. 10534557 1 King William Street, London EC4N 7AF, tel: 02037734587
IFA C4 280921


