
FUND OBJECTIVE KEY DATA TOP TEN HOLDINGS

Currency Sterling "£" Transport for London 2.125% 2025 1.90%

Dealing Frequency Daily | 12:00 noon cut-off SNCF RESEAU 4.83% 2060 1.50%

Fund Price NAV price £4.5991 National Grid Electricity 1.125% 2028 1.50%

Fund Launch Date 28 January 1993 Equity Release Funding No 3 PLC 5.050% 2033 1.40%

Fund size £17.1m MetLife Inc 5.375% 2024 1.40%

Sector Sterling Corporate Bond Aspire Defence Finance PLC 4.674% 2040 1.30%

ISIN GB0001593994 Athene Global Funding 1.750% 2027 1.30%

MEX ID CMSRU Svenska Handelsbanken AB 1.625% 2022 1.20%

SEDOL 0159399 Nationwide Building Society 5.625% 2026 1.20%

Manager Suntera Fund Services (IOM) Limited Royal Bank of Canada 1.125 2025 1.20%

Investment Manager Aberdeen Asset Management Limited Total Percentage of Fund`s property 13.90%

Average Maturity 14.8

Modified Duration 8.10%

Yield to Maturity 1.50%

Running Yield 3.20%

FUND MANAGER COMMENTARIES

1 MONTH 3 MONTHS 6 MONTHS 1 YEAR 3 YEARS 5 YEARS

1.42% 3.12% 4.21% 7.08% 13.66% 29.16%

Suntera Fund Services (IOM) Limited registered in the Isle of Man, Company Registration No: 120288C VAT Registration No: GB 003 0782 23.

Licensed by the Isle of Man Financial Services Authority
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A member of the Suntera Global group of companies.

The Price may move up or down, if it moves down losses can be incurred. Past performance is not necessarily a guide to future performance.

31 December 2020

CREDIT RATING BREAKDOWN MATURITY BREAKDOWN

The composition of asset mix and asset allocation may change at any time and exclude cash unless otherwise stated

Market Commentary
The curtain fell on 2020 with some emerging optimism after nearly a year of 

uncertainty due to Covid-19. The virus was (and still is) the most significant 

factor that affected the global economy. Sterling credit markets were no 

exception. This is illustrated by a roughly 1.6% total return in December, which 

takes the yearly return to nearly 8% in total return terms.

With the end of the year looming and Brexit talks dragging on until the final 

days of 2020, gilt yields held up relatively well. They helped to boost the total 

return numbers for credit markets to those mentioned above. The 10-year gilt 

yield fell to 0.19%, a decline of 0.10% during the month. The UK and European 

Union (EU) finally sealed a Brexit trade agreement on Christmas Eve – 1,645 

days after the EU referendum in 2016. The negotiations ended just as Covid-

19 re-established itself as a major cause for concern, with new mutations 

sweeping around the world.

The new year has started with similar volatility. The Bank of England continue 

to talk about establishing a negative base rate in the UK, and the practicalities 

around that and the ongoing impact of Covid-19 lockdowns will influence the 

economy and individuals. However, credit markets continue to perform. This is 

largely due to the lack of alternatives for savers, with equities hitting all-time 

highs and no interest on deposits. Even Bitcoin has entered new rarefied 

territory.

To be clear, the underlying fundamentals for credit remain sound but are fully 

reflected in current levels. As a result, there may be little to come from further 

spread tightening in 2021. However, we believe the carry from this asset class 

still looks attractive on both a nominal and an inflation-adjusted basis. Credit 

markets – particularly investment grade – are underpinned by the actions of 

central banks, which clearly consider the asset class as part of their policy 

toolkit. On historic measures, there is limited value and higher-quality credit, 

which has benefited from insurance-led demand, looks expensive. We expect 

further compression in lower-quality BBB-rated credit. Much of this area of 

the market (e.g. hotels, airports and retail) is either more cyclical or directly 

and severely impacted by lockdown measures and, therefore, has lagged the 

recovery-to-date. Assuming the situation improves, this area should 

outperform.                                                                                                             

Performance
The Fund returned 1.64% (gross of fees and tax) in December, versus the 

broader market return of 1.52%. This led to an outperformance of 0.12%. For 

the year 2020, the Fund returned (gross of fees and tax) 8.29%, versus the 

broader market return of 7.70%, an outperformance of 0.49%.

Underweight duration contributed, with the longer end of the yield curve 

heading higher. The overweight to credit risk again helped to boost the overall 

returns.

However, there was little benefit from asset allocation or stock selection over 

the month.

Activity in month
A new issue from the US-based insurance group Athene looked attractive. We 

worked hard with the syndicate issuing the bond to get a good allocation for 

clients in a bond that has performed well. We also took a new issue from the 

industrial group Toyota. The bond has less potential to perform, but it is from a 

solid company with excellent ratings. We funded these issues from sales of 

Scottish Hydro and Yorkshire Energy bonds. Both bonds were expensive in the 

Fund and have performed well.

SMP Sterling Roll-Up Fund PLC

To provide investors with a high return before tax from a 

managed portfolio of fixed-interest securities, denominated in 

Sterling, all income and interest earned being accumulated in the 

price of the shares.

The Fund is a Type A Authorised Scheme, formed as an open-

ended investment company registered and managed in the Isle 

of Man under the Companies Act 1931 (as amended) and 

complies with the Isle of Man Authorised Collective Investment 

Schemes Regulations 2010.

Full details are available at www.suntera.com or alternatively on 

request from Suntera Fund Services (IOM) Limited at Clinch’s 

House, Lord Street, Douglas,Isle of Man, IM99 1RZ
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