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On 12 November 2020, the Department for International Tax Cooperation (“DITC") in the Cayman Islands has released sample forms
showing what entities are expected to provide if they are required to submit an Economic Substance Return for 2019. The
documents released are for:

e (Full) Economic Substance Return

e Economic Substance Return: For Pure Equity Holding Company

e Economic Substance Return: Showing additional questions for High Risk Intellectual Property Companies
e Economic Substance Return: For Entity tax resident in another jurisdiction

THE SAMPLE FORMS SHOW THAT THE ECONOMIC SUBSTANCE
PROCESS IS NOW CLEARLY DIVIDED INTO TWO PARTS:

The ES Notification identifies if the entity is a relevant The ES Return is a mechanism for entities that have filed
entity carrying on relevant activity. It is a prerequisite the ES Notification and confirmed they are conducting

to filing an Annual Return, which helps to ensure relevant activity to provide the required information and
companies are in good standing. appropriate supporting evidence to the DITC. The DITC

will use this to assess if the entity has satisfied the
Economic Substance test.

INFORMATION AND DOCUMENTATION TO BE SUBMITTED WITH THE ES RETURN

In addition to information about ownership, licensing, regulation and operation (including core income generating activity,
assets and presence), the (Full) Economic Substance Return also seeks information showing evidence of the entities being
directed and managed in the Cayman Islands as well as the submission of the entity’s financial statements or books of
account for the relevant financial period.

Whilst the ES Return for a Pure Equity Holding Company removes reference to a lot of the operational elements, there is still
the need for the submission of the financial statements or books of account. This is something that entities submitting ES
Returns for Full, Pure Equity Holding Company’s, or High Risk Intellectual Property relevant business must address if they
don’t already have such information or documentation.

DEADLINE FOR SUBMISSION OF THE ES RETURN

The deadline for submitting the ES Returns to the DITC has been extended to 28 February 2021 for
those relating to High Risk Intellectual Property and having other tax residency while the deadline for
the rest is 30 April 2021.

STEPS TO BE TAKEN WITH REGARDS THE ES NOTIFICATION

Entities are reminded that the 2021 Annual Return process has commenced and all entities will be
expected to make their 2020 ES Notification as part of this process. This is separate to the 2019 ES
Return and will need additional attention to help ensure that the ES Notification is correct.

How Tricor can help

As your company'’s agent in the Cayman Islands, Tricor will assist you in completing and submitting the 2019 ES Return and 2020 ES
Notification on your behalf unless you notify otherwise. In addition, we have developed a template for demonstrating compliance with
the “books of account” requirement.

While the deadlines are approaching and the potential penalties for non-compliance are severe, for further information and guidance,
please do not hesitate to contact our Tricor executives.

Re (852) 2980 1888 M Tricorlnside@hk.tricorglobal.com Updated in Feb 2021
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