
3Eliminate 
disproportionate 
property taxation

The challenge 

The Property Council champions an efficient tax system 
that makes housing more affordable, unlocks productivity, 
creates jobs and provides a more reliable revenue base for 
government. 

The property industry contributed approximately $6.3 billion 
in combined State Government tax revenues and local
government rates, fees and charges revenue in WA in 
2018-19. This equates to 33.5 per cent of total state taxes 
and local government rates, fees and charges revenues in 
2018-19.10 
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The challenge 

Despite weathering the storms of a global pandemic 
and economic downturn, coupled with facing declining 
property values over the last three-year council rates 
cycle, property owners have been slugged with rate 
rises in 2020. Many businesses are outraged by the 
decision of some local governments to increase the 
rate in the dollar they charge to property owners to 
maintain their revenue base.  

The consequence of these decisions for some property 
owners was a rates bill increase of more than five per 
cent. These increases came at a time when commercial 
landlords were required under the National Cabinet’s 
Commercial Tenancies Code of Conduct to forego a 
large percentage of rent to support their tenants during 
an unpredictable and sustained economic downturn. 
This is an issue that has been felt right around Western 
Australia as local governments seek to maintain their 
total rates yield. 

The cost of doing business has a crucial role to play 
when investors are choosing where to place capital. 
A favourable tax environment will attract capital 
investment away from jurisdictions where there is less 
certainty. 
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3.1 Introduce a mechanism to cap increases to the rate 
in the dollar on commercial and residential council rates 

The plan

Implementing a rate in the dollar increase cap will give property 
owners greater certainty that their rates will not increase 
significantly to compensate for a decrease in council rates 
revenue elsewhere. This also gives councils a broader mandate 
to spread the burden of increases across a wider base of 
ratepayers, rather than raising rates disproportionately for 
certain property owners. 

Providing certainty to property owners and ratepayers will 
encourage businesses to invest in jobs and growth.  
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3.2 Conduct a comprehensive state review 
and commit to the delivery of genuine tax 
reform by 2025
 

The plan

In the most recent ANZ/ Property Council Survey, WA respondents said 
property taxes and charges was the most critical industry issue for state 
government.   

The Property Council calls on the State Treasurer to commit to a strategic 
review of property taxation to be completed before the next election. 
 

3.3  Commit to no new or increased property 
taxes ahead of the next election

 
WA’s economic resurgence is reliant on attracting and growing investment 
in the property industry. This can be achieved by ensuring a stable and 
competitive tax environment.

The Property Council calls on all political parties to provide iron-clad 
guarantees that there will be no new property taxes, charges or levies 
during their next term of government. 
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