
COVID-19 has thrown a range of challenges 
at us, and given our current level of debt, we 
cannot rely on the State’s balance sheet to 
spend our way out of recession.  
Now is the time to be bold, innovative, and 
move policy ideas across from the ‘too hard 
basket’. Great ideas are out there- many 
costing Government little to nothing to 
implement, but providing billions of dollars of 
investment and jobs in return. 
Since October 2016 the property industry has 
been hit with nine new or increased property 
taxes.  These taxes have impacted investment 
decisions and increased the cost of doing 
business in Queensland, which ultimately 
impacts jobs. 
The nine new or increased taxes include: 
2016/17 
• A new 3% ‘Additional Foreign Acquirer Duty’ 

on residential property 

2017/18  
• A 1.5% land tax surcharge on ‘absentee’ 

landowners 
2018/19 
• A new land tax category for aggregated 

holdings over $10m, along with an 
increased rate of land tax for holdings over 
$10m from 1.75 to 2.0 cents (individuals) 
and 2.25 to 2.5 cents (companies/trusts) 

• An increase to the ‘Additional Foreign 
Acquirer Duty’ from 3% to 7% 

2019/20 
• An increased rate of land tax for holdings 

over $10m, from 2.5 cents to 2.75 cents 
(companies/trusts) 

• An increased rate of land tax for holdings 
over $5m from 2.0 cents to 2.25 cents 
(companies/trusts),  

• An increased in the land tax surcharge from 
1.5% to 2% for ‘absentee’ landowners,  

• An extension of the land tax surcharge to 
also include foreign companies and trusts 
(the foreign land tax surcharge), and 

• A new waste levy of $75 each tonne, 
increasing year-on-year. 

NINE NEW OR INCREASED PROPERTY TAXES HAVE BEEN INTRODUCED IN THE PAST 5 
YEARS, PULLING BILLIONS OUT OF THE BUSINESSES AND INVESTORS WHO CREATE 
JOBS FOR QUEENSLANDERS. CAN QUEENSLAND AFFORD TO MISS THE OPPORTUNITY 
TO RETURN TO THE ‘LOW TAX STATE’?

LET’S GET ON WITH IT!

TAX REFORM
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THE OPPORTUNITY

Review property taxes and work to restore 
Queensland’s position as the ‘low tax state’ 
to attract new investment and the jobs this 
creates.



Many of the properties affected by these tax 
increases are office, retail, industrial, health, 
tourism and education assets, however it is the 
Queensland businesses that operate on these 
properties that end up paying the tax. 
While the Government and Opposition have 
pledged ‘no new taxes’ in the next term 
of Government this does not rule out tax 
increases, nor does it set a platform to review 
Queensland’s tax competitiveness. 

A LEVER FOR ECONOMIC STIMULUS 
The economic standing of Queensland’s 
property industry is writ large in its contribution 
with 1 in every 3 people drawing a wage 
directly or indirectly through property. The 
industry accounts for 14.2% of the State’s 
economic activity. 

Queensland’s economic success is reliant 
on attracting and growing investment in the 
property industry.  This can be achieved 
through restoring Queensland’s competitive 
advantage as a low tax state.

QUEENSLAND IS MISSING OUT
The cost of doing business has a crucial role 
to play when investors are choosing where to 
place capital. Queensland’s highest rate of land 
tax on commercial property is 4.75% (including 
the foreign land tax surcharge), versus 2% in 
NSW. Uncompetitive tax settings are driving 
investment out of Queensland as investors 
seek more attractive investment environments.

QUEENSLAND IS MISSING OUT

1. Reset outdated land tax thresholds, with a commitment to make Queensland’s land tax rates 
the lowest in the country. 

2. Remove the foreign land tax surcharge and additional foreign acquirer duty to make 
Queensland the most attractive jurisdiction for overseas investment. 

3. Index increases to land tax thresholds (as per NSW) to permanently end bracket creep.
4. Reform the State’s statutory valuation processes to adapt to the modern planning system 

and ensure land tax bills are fair. 
5. Mandate that local governments exercise equity and fairness in setting differential and 

minimum rates through adopting the current guideline as a statutory document. 
6. Scrap stamp duty for off-the-plan residential sales to stimulate activity in the multi-res 

construction sector. 
7. Harmonise landholder duty and corporate reconstruction provisions with other jurisdictions 

to allow Queensland-based businesses to operate more efficiently. 

THE STIMULUS SOLUTIONS
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