
COVID-19 has thrown a range of challenges at 
us, and given our current level of debt, we cannot 
rely on the State’s balance sheet to spend our 
way out of recession.  
Now is the time to be bold, innovative, and 
move policy ideas across from the ‘too hard 
basket’. Great ideas are out there- many costing 
Government little to nothing to implement, but 
providing billions of dollars of investment and 
jobs in return. 
Since 2016, the Queensland Government has 
introduced nine new or increased taxes on the 
property industry.  
Taxes like the foreign buyer surcharge, land 
tax surcharge on ‘absentee’ landowners, the 
recent expansion of the land tax surcharge 
to include foreign companies and trusts, as 
well as continued increases to land tax rates, 
have placed Queensland at a considerable 
disadvantage against our competing eastern 
counterparts.   
Additionally, many of the properties affected by 
these tax increases are office, retail, industrial, 
health, tourism and education assets, and it 

is the Queensland businesses that operate on 
these properties that will end up paying the tax. 
If not addressed, the combination of the tax 
increases, additional surcharges and outdated 
and unresponsive land tax thresholds, will cost 
Queenslanders jobs and our economy valuable 
investment dollars.  
Ultimately it is the bottom line of the investor’s 
spreadsheet that determines whether they invest 
in Queensland, or anywhere else in the world. 
The culmination of these taxes and the State’s 
inability to move quickly to attract much needed 
capital will continue to deter job-generating 
investment from Queensland at a time when we 
need it the most. 

A LEVER FOR ECONOMIC STIMULUS
The COVID-19 pandemic has meant 
Governments both locally and abroad are making 
bold policy decisions to attract capital in order to 
expedite their economic recovery. Queensland is 
well positioned to be a large beneficiary of this 
capital if the policy settings are right- but it needs 
to step up its game.
The risk is if Queensland does not move quickly 
to implement drastic measures to attract 
investment, we will miss out on the opportunity 
to capture private capital as it finds a home 
in our competing and more proactive eastern 
jurisdictions. 

QUEENSLAND’S TOP LAND TAX RATE IS 4.75%, VERSUS NSW AT 2%. CAN QUEENSLAND 
AFFORD TO MISS THE OPPORTUNITY TO RESTORE ITS TAX 
COMPETITIVENESS WITH OTHER STATES?

LET’S GET ON WITH IT!

INVESTMENT ATTRACTION
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THE OPPORTUNITY

Put Queensland on the map as the most 
attractive place in Australia to invest, by 
immediately cutting tax rates and 
committing to a review of property taxes to 
restore Queensland’s competitive advantage. 



This outcome would simultaneously limit the 
capacity for this capital to assist Queensland’s 
post-COVID-19 economic recovery in the 
future.  
Queensland was once considered the ‘low 
tax state’ but has now relinquished this title, 
making it harder to lure investment in new 
job-creating projects. Now is the time to 
reclaim the title and fully maximise on the 
opportunities that are before us. 
DFAT identifies that for every $1 billion of 
foreign investment, more than 1000 Australian 
jobs are created. Queensland cannot afford 
to miss the opportunity to attract foreign and 
interstate investment to our state. 

QUEENSLAND IS MISSING OUT
Other Australian jurisdictions are moving very 
quickly and with great purpose to attract large 
scale capital to their jurisdiction. 
This is through implementing initiatives that 
either de-risk or incentivise investment.  

The NSW Government recently slashed land 
tax in half for Build-to-Rent projects for 20 
years, effectively creating a 1 per cent land 
tax rate for investors. Similar investors in that 
asset class might face a 4.75 per cent land tax 
rate for the same investment in Queensland.  
Both NSW and Victorian Governments 
have implemented initiatives to fast-track 
development assessment processes to boost 
construction pipelines and fast-track new 
projects.  
The NSW Planning System Acceleration 
Program has approved projects and rezonings 
worth more than $15 billion and created 
more than 24,000 jobs across the State. And 
in Victoria, the Building Victoria’s Recovery 
Taskforce has fast-tracked more than $1.2 
billion worth of building and development 
projects as part of its ongoing work to kick-
start Victoria’s economy and create thousands 
of jobs.  

The Victorian Government has also approved 
91 new and amended planning permits for 
projects which have a combined development 
value of more than $6 billion.

QUEENSLAND IS MISSING OUT

1. Reset outdated land tax thresholds and commit to make Queensland’s land tax rates the 
lowest in the country.

2. Fast-track development assessment processes to boost the construction pipeline and 
fast-track new projects.

3. Implement long-term tax concessions for desirable development types to attract capital to 
Queensland and create more local jobs. 

4. Cut red and green tape that makes it hard to do business and turns away investment. 

THE STIMULUS SOLUTIONS
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