
COVID-19 has thrown a range of challenges at us, 
and given our current level of debt, we cannot rely 
on the State’s balance sheet to spend our way out of 
recession.  

Now is the time to be bold, innovative, and move 
policy ideas across from the ‘too hard basket’. Great 
ideas are out there- many costing Government little to 
nothing to implement, but providing billions of dollars 
of investment and jobs in return. 

Queensland is built on foreign investment. It has 
been a longstanding part of the development of the 
whole country’s economy. Foreign investment has 
helped finance new and existing industries, delivered 
major infrastructure projects, and continues to create 
thousands of job opportunities. It not only provides 
capital for projects, it also brings new business 
opportunities with it, along with connections to other 
global markets.

Australian industries that attract the most foreign 
direct investment are mining and quarrying, 
manufacturing, financial and insurance services, 
followed by real estate activities. These are among 
the biggest employing industries in Queensland.

The Department of Foreign Affairs and Trade 
estimates that for every $1 billion of foreign direct 
investment into Australia, more than 1,000 jobs are 
created. Without foreign investment, Queensland 
would not be able to build the economy to its full 
potential.

In 2018, AECgroup undertook research on behalf of 
the Property Council, focusing on foreign residential 
investors’ contribution to the Queensland economy.

The research identified that in 2015-16, foreign 
residential investment is estimated to have 
contributed between $3.6 billion and $5.9 billion to 
Queensland’s Gross State Product. 

The decline in foreign residential investment of 65.9% 
in 2016-17 (the year a 3 per cent foreign acquirer 
duty was introduced) is expected to have contributed 
to a decrease in GSP of between $2.4 billion and 
$3.9 billion. This equates to a reduction in full time 
equivalent jobs of between 17,800 and 29,200.

A LEVER FOR ECONOMIC STIMULUS
The 3 per cent surcharge on residential land 
introduced by the Queensland Government in 2016 
was budgeted to deliver an estimated $15 million 
in revenue, with expectations this would rise to $25 
million in future years. 

This equates to less than 1% of the contribution to 
GSP that is expected to have been lost between 2015-
16 and 2016-17. The overall decline in investment 
also means these revenue targets were unlikely met.

A $1 BILLION INCREASE IN FOREIGN DIRECT INVESTMENT CREATES AROUND 1,000 
AUSTRALIAN JOBS. CAN QUEENSLAND AFFORD TO MISS THE OPPORTUNITY TO 
ATTRACT FOREIGN INVESTMENT?

LET’S GET ON WITH IT!

FOREIGN INVESTMENT

PROPERTY COUNCIL OF AUSTRALIA | QUEENSLAND 2020 ELECTION PRIORITIES 

THE OPPORTUNITY

Remove uncompetitive, discriminatory taxes 
that act as a barrier to foreign investment.



Since that time, the residential land surcharge has 
been increased to 7 per cent and a 2 per cent land 
tax surcharge has been introduced, providing a 
further disincentive to foreign investment in the 
state.

A fast, simple way to stimulate the Queensland 
economy is to stimulate foreign investment, 
particularly into the residential sector. Removing 
taxes on foreign investment would send the 
message that Queensland is open for business and 
go some way to restoring Queensland’s investment 
competitiveness.

Under the rules administered by the Foreign 
Investment Review Board, foreign investors can 
only purchase new, not existing, dwellings. 

Given that NHFIC research estimates that every $1 
million invested in residential construction creates 
9 jobs, welcoming foreign investment in housing 
would unlock thousands of jobs for Queenslanders. 

Creating new homes and apartments is one of the 
most powerful and important job keepers and job 
multipliers in the Australian economy.

QUEENSLAND IS MISSING OUT
There has been a race to the bottom in Australia 
when it comes to introducing new taxes on foreign 
investment. 

Queensland has introduced- and increased- both a 
residential land duty (7%) and an annual surcharge 
on land tax (2%) since 2016.

Despite other states also introducing taxes on 
foreign investment, Queensland has the unenviable 
title of having the most uncompetitive taxation 
settings. Where most other states have restricted 
surcharges to residential land and/or primary 
production land, Queensland’s surcharge applies to 
all landholdings.

Like Queensland, the Victorian Government 
expanded its absentee landowner surcharge to 
also include commercial landholdings. Where 
it differs, however, is Victoria also provides an 
express exemption for listed trusts, widely held 
trusts and other trusts, ensuring the surcharge is 
limited to truly ‘foreign’ companies.

With Queensland providing loose guidelines that 
may or may not exempt companies with a level of 
foreign ownership through an ‘ex gratia’ process, 
there is little certainty upon which investors can 
make decisions. Investment decisions are made 
based on the cost of doing business, and rely on a 
stable, predictable investment environment.

Without Queensland committing to the removal 
of foreign taxation surcharges and a stable 
investment environment, we will continue to lose 
valuable foreign investment to more business-
friendly jurisdictions.

QUEENSLAND IS MISSING OUT

1. Remove the Additional Foreign Acquirer Duty and send the message that Queensland 
welcomes foreign investment. 

2. Remove the foreign land tax surcharge to restore a level of competitiveness between 
Queensland and other Australian states. 

3. Review outdated land tax thresholds with a commitment to make Queensland’s land tax 
rates the lowest in the country. 

4. Create opportunities for foreign investment into Queensland, through reexamining policies 
regarding underutilised Government landholdings and market-led proposals. 

THE STIMULUS SOLUTIONS
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